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Annexure

SoP for Tax/statutory deductions and pavments on EAT Module of PEMS

1.

~1

Implementing Agencies shall open a separate bank account (Holding \ccount)
preferably in the same bank where the main operational account (SNA/ 7BA etc)
is held. This will be used for temporarily holding the taxes /statutory deductions
etc.

The Holding Account will be a non-interest bearing account, where the tre nsferred
funds can be held for a maximum period of 14 days. This account can be t sed only
for transfer of funds from PFMS (and not from any other source), and for
processing the payment of deductions.

The Implementing Agency shall register the Holding Account detail . for the
relevant scheme on PFMS for account validation.

While processing payments to a vendor, Implementing Agency (I:\) sha | specity
the following in the EAT module of PFMS.

a. Gross amount of payment
b. Relevant statutory/tax deductions

Implementing Agency shall first approve the net payment to vendor (i.e he gross
amount less the deductions) either through the DSC mode or the ePA/PI A mode.
After the vendor’s pavment is successful (as approved at Pt5 above), the
Implementing Agency shall

a. In case of DSC payments. Apply the DSC again for transfe ving, the
deductions to the Holding Account.

b. Incase of ePA/PPA pavments, approve a separate e?A/ PPA to transfer
the deductions to the Holding Account.

Implementing Agencies to use the Holding Account to make statutory payvments
outside PFMS through Interest Banking, or other mechanisms like chgues or
challan payments. This will now be shown as '‘Outstanding’ in the 'D >dyction
Settlement’ form on PFMS,

The Implementing Agencies shall use the ‘Deduction Settlement’ feature in PFMS
to enter the tax/deduction/other challan details for all vendor payments which
are reported as success by bank. This will clear the ‘Outstanding’ tatus of
settlements.

Implementing Agencies need to make statutory deductions paymert at the
earliest, and not later than 14 davs from the date of transfer of funds to Holding,
Account. After lapse of 14 days’ period, the unutilized money shall be credited
back to the Agency account.




